Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Text 


LIMITED OFFICIAL USE 
PAGE 01 BERN 03467 210752Z 
12/62 

ACTION EUR-25 

INFO OCT-01 ADP-00 AID-20 CIAE-00 COME-OO EB-11 FRB-02 

INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 CIEP-02 

LAB-06 SIL-01 OMB-01 SS-15 NSC-10 L-03 DODE-OO PA-03 

USIA-15 PRS-01 RSR-01 /147W 

007342 

R 201625Z AUG 73 
FM AMEMBASSY BERN 
TO SECSTATE WASHDC 8104 
INFO AMCONSUL ZURICH 


LIMITED OFFICIAL USE BERN 3467 

CORRECTED COPY (SUBJECT) 

E.O. 11652: N/A 
TAGS: EFIN, US, SZ 

SUB J : PROPOSED CALIFORNIA LEGISLATION TO RESTRICT FOREIGN 
BANKING. 

L A LOCAL SWISS BANKER (MR. AGATHON AERNI OF SWISS 
VOLKSBANK) HAS CALLED EMBASSY'S ATTENTION TO A SMALL 
ARTICLE IN A FRANKFURT BUSINESS NEWSPAPER REPORTING THAT 
ON AUGUST 16 LEGISLATION WAS INTRODUCED IN CALIFORNIA 
STATE LEGISLATURE WHICH WOULD IMPOSE RESTRICTIONS ON 
ACTIVITIES OF FOREIGN BANKS IN THAT STATE. ACCORDING TO 
MR. AERNI, PRESS REPORT STATES THAT BILL INTENDS TO BLOCK 
ISSUANCE OF NEW LICENSES FOR FOREIGN BANKS UNLESS SOME 
AS YET UNDEFINED STANDARDS OF RECIPROCITY ARE MET. 

2. ALTHOUGH SWISS PRESS HAS NOT RPT NOT YET PICKED UP 
THIS STORY, IT PROBABLY WILL SOMETIME THIS WEEK. 

AS SWISS BANKING INTERESTS ARE BECOMING INCREASINGLY 
IRRITATED WITH GROWING NUMBER OF FOREIGN BANKS IN 
SWITZERLAND (INCLUDING SIXTEEN US BANKS), RESTRICTIVE 
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BANKING ACTIVITY IN SWITZERLAND. 

3. ACTION REQUESTED: EMBASSY WOULD APPRECIATE ANY 
INFORMATION DEPARTMENT CAN PROVIDE ABOUT THE CALIFORNIA 
LEGISLATION. 

DAVIS 
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